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1. THE DEPARTMENT OF INVESTMENT PROMOTION AND SUPPLIES HAS 
SENT EMB THE FOLLOWING LETTER: BEGIN QUOTE: SUBJECT: REQUIRE- 
MENT OF WORKING CAPITAL OF FOREIGN BANKS UNDER SECTION 13(3) OF 
THE BANKING COMPANIES ORDINANCE, 1962. DEAR SIR: I AM DIRECTED 
TO REFER TO YOUR LETTER DATED THE 19TH JUNE 1975 ADDRESSED TO 

MR. M.G. HASAN, JOINT SECRETARY, INTERNAL EINANCE WING, GOVERNMENT 
OF PAKISTAN, ISLAMABAD, ON THE SUBJECT MENTIONED ABOVE AND TO 
STATE THAT UNDER THE INVESTMENT GUARANTEE AGREEMENTS 1955 AND 
1968 BETWEEN THE GOVERNMENT OE PAKISTAN AND THE GOVERNMENT OF THE 
UNITED STATES OF AMERICAN, ALL TYPES OE INVESTMENT BY THE NAT- 
IONALS OE AMERICA OR PAKISTAN ENJOY PROTECTION AND SECURITY 
IN THE TERRITORY OF THE OTHER PARTY, AND THEREFORE NO FRESH 
QUARANTEE IS REQUIRED IN RESPECT OF FUNDS TRANSFERRED TO 
PAKISTAN BY AMERICAN BANKS TO MEET THE STATUTORY REQUIREMENTS 
OF THE STATE BANK OF PAKISTAN IN PURSUANCE OF SECTION 13(3) OE 
THE BANKING COMPANIES ORDINANCE 1962. END QUOTE 

2. ALTHOUGH THIS APPEARS TO BE THE LETTER DESCRIBED IN REETEL 

AS APPROVAL OF INSURANCE APPLICATION, OUR READING OF THIS LETTER 
SUGGESTS THAT IT IS NOT EULLY RESPONSIVE TO OPIC'S REQUIREMENT 
FOR FOREIGN GOVERNMENT APPROVAL FOR INVESTMENT INSURANCE. WE 
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WOULD APPRECIATE OPIC'S GUIDANCE ON THIS POINT. 
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